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Background

O MEPS has proposed that member banks to revisit the 2"d Validation
specification involving the position of Code “5” in the Discretionary Data field.

O BWG member banks have agreed with the implementation during 4" BWG

Meeting on 2 Dec 2009 with condition that TWG agreed with the proposed
new specification.

U Following that, during TWG Meeting on 3 Dec 2009 all member banks have
agreed with the proposed new specification.

Rational

» To fine tune current method of handling business processing i.e 2nd Validation

= Business urgency — LHDN, AG i.e to allow product segment i.e AG or future
product e.g LHDN to use 2" Validation rule for the transaction.

= |Implementation will be effectively managed because it is packaged as under
same release.

»  For new banks who go live in 2010 that need to develop based
on this new requirement.
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Current 2nd Validation Specification

MEPS

Entry Details Record layout

IBG

2"d Validation Code
(Code “5”) specified
in Field 11

Details in next slide

Field Data Element Contents Length | Position Example
Hame
u reserved /2 Blank > T5-785 Spaces /
' Discrecionary . . 7
-1 ii?;r ToRALy 0 Llphanumsric 2 77-78 10
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2"d Validation New Specification
Current 2"d Validation Specification
IBG
Current data specification

FIELD DATA NAME LENGTH/TYPE/ | POSITION DATA
OPTION

Reserved 2 AN 75-76 <blank>
Optional Not use currently
11 Discretionary 2 AN 77 — Segment Code “0” = Government Transactions
Data Optional “1” = Private Transactions

“2” = Over the Counter (OTC)
“3” = EPF Transactions

“4” = AG Type Transaction
”5” = 2nd Validation

78 — Element Code “0” = Internal Account
“1” = External Account

Issues with Segment Code spec

= Current “segment code” and “processing code” (Code 5) data value resides in the same
field, thus limiting the use of both in a transaction

o Cannot use Code “5” with others such as Government Transaction (Code 0), OTC
(Code 2), AG Type (Code 4) etc.

= AG wants to have 2" validation, but cannot be done due to this limitation.
» Limits future introduction of new product segment with 2" Validation.
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Current 2"d Validation Specification | MEPS

Example of current file format

Business Discretionary
OldIC Field Registration Data to indicate
2" Validation

Mew ICField

101 190011119 1000022700911 2300023C094101 MLYBLNE 'STR
52Z20CITQIBANE MATAYRBTIL Q0002173 CTX TRAN QoooZ27000000
EZZ1000%N20859134343(43447 oQo0101000 O003JEMNIFER LNM Sk S01100002270000003
istAddend | 40 SHELAN\SOLAMANAT 00010000003
ZndAddend= | 705 oo0oZ20000003
3rd &ddands 7:‘5}52:11?:?55?: L2 3456714374637 -W Q0030000003
EZ22100002085924830144433 QoOoo1o2000 J0032ANDREW DE SILV 5211000022700000086
15t Addends | TOSROYAL MALAYISAN POLICE 00010000006
e aaenas 1705 SALARY PAYMENT 00020000006
T055805230860661 Q3287328 Q0030000006
Ird Addends | ST o0 esummERs - TSSO e
ﬁLLu'u'u'\.r'\.r'u'ﬁu'u'u'u'u'u'u'g .'.ll\.r'l\.r'l\.r'l\.r'u-'u'u'u'u'u'u'u'u'u'u'u'u'U'Lu'«}u'u'u'l s a 3 l\.rlLrlLrlLrIAL S0O00D0D0
SoQQ001000000000000080000000971L00000000000000000203000

e R e e R e R e R e e R e e e e R e e e e e e R e e e e e e R e L e e e e L R e L e R R e L e e e e L R e e e e e e e e e e e e e e e e e e e e s e e s e R L R R

Police / Army D
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2"d Validation New Specification
New 2nd Validation Specification

Scope

» To segregate 2nd Validation from “segment code” to a new field.

* |nclude Code “6” in Discretionary Data to indicate ESP Transaction.
Rational

= To allow flexibility in defining product with specific processing requirement to also have
2nd validation.

= To also introduce other processing rule besides 2" Validation in future.

» To accommodate future product i.e. e-share, LHDN. 2" Validation Code (Code “5”) -
relocate from Position 77 to Position 76

Revised Data specification

FIELD | DATA NAME | LENGTH/TYPE/ | POSITION
OPTION

Reserved 2 AN 75 - Reserved <bl
i 76 — Processing Code  “0”/ /No 2nd validation (default)
”5"'= 2nd Validation
11 Discretionary 2 AN 77 — Segment Code “0” = Government Transactions
Data Optional “1” = Private Transactions

“2” = Over the Counter (OTC)
“3” = EPF Transactions
‘47 = AG Type Transactlon

“6” = ESP Transaction
78 — Element Code “0” = Internal Account

“1” = External Account
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New 2"d Validation Specification cont. MEPS

IBG

= ADDENDA REQUIREMENTS

Addenda Requirement for 2" Validation remains unchanged.

= RETURNS

Returns processing remains unchanged.

= EPF TRANSACTION - SEGMENT CODE 3

Q The fact that EPF has the 2"d Validation processing, OFI that generate the EPF
transaction MUST NOT include Code 5 (processing code).
O RFI upon receive EPF shall process as per current requirement.

= |BG Documentation
® IBG Message Format
— To add new transaction code and company entry description for HPC.
® IBG Operating Manual
— Toinclude HPC
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Example of the enhanced 2nd Validation File Format

Reservled Field Discretionary Data Field
X

<space> 5 1 0

Business
Registration

New ICField

101 1p0011115 1000022700511230003Q094
52 100002085 CTX TRAN 10000227000000
6z D0208513434343441 00001p4000 DOO3JENNIFER ANN 52 [5101110000227000000
lst&ddendz | 70 0001000000
2nd Addendz | 70 Q002000000
arm amenne | 70 4374637-W 0003000000
62 30144433 0000102000 D0032NDREW DE SILVA [5211100002270000006
L addendz | 70 0001000000
2nd addendz | 705 0002000000
_HI ::\.F\.:F\.H_‘H-:-;;; ( HIHIHI Hlﬁlﬂlﬂlﬂlﬂl
Ardsddends | 19359052308 000 1 s Samm e e ao aaao02000000
62210000208524832323323 0000102000 D003SIMON MIRANDA  [540[110000227000000
st Addends 05SANDY ONG 0001000000%
Jndagdengs | 7052ND ADDENDA 0002000000
| 70534343433666° 0003000000
Ird &ddand= T a7 o S - P e — -
622100002 0000033430 DOO3ANDY LEE [s0d1100002270000012
istaddends | 70SLAMMY COMPANY 00010000012
snd Addends _.:.5 o :-:-:-4 :-:-:.:.:lli
705534343434661 ooo30000012
3rddddends | 53500000160000000961000000000000000000338430100002089 10000227000000

00000100000000000016000000056100000000000000000033843

9055595555595 900050p0055550559555555555555555555555599555
9595555555559 9550 995555559555 5555559555555555255555955555

955595555595 55955555955555905595555595
9595995555959 55555555555595905595555555

Old IC Field
Police / Army 1D
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Example of File without 2nd Validation requirements

Reservled Field

Discretionary Data Field
X

<space> 0 1 0

101 100011119 10000227009112300030094101

P T

ndAddendz | £2210000208924530144433 0000102000
TS ST I T
25t Addands T0S5IMON DE CRUOZ
62210000208924832323323 0000102000 00

T LRI el
1zt Addends [USSENDY CHE
221000020858245834343433 00000334340
TOS LA ELI®
15t Addends f0oLoMMY COMPRANTY
822000000920000000961000000000000000000338430100002089
80000010000000000000920000000961000000000000000000338430

O002JENMIFER ANM

5220EMEANK 00002088 CTX TREN
£2210000208913434343441 0000101000

itaddendz | 905avanTRAT ABCD
705 SALARY

O00ZENDREW DE SILVA

00025TMON MIRANDA

0002RNDY LEE

Product Type

MRTLYSTR

oy —

LI & P g

0001040

021

Q0002270000000

100002 27000000 g
000j1100002270000012
00010000f

10000227000

||_| |_| . |_| |_| |_| L
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2"d Validation New Specifications
Moving Forward

Banks Implementation Scope & Strategy

U Applicable to all IBG banks.

Timeline

U To implement by Batch Il of Electronic Share Payment

(ESP) implementation timeline i.e. Dec 2010.

ESP BATCH Il timeline 2 0 1 0

Jan

BUR/FS Dev.
— e-Share
Project

BUR/FS Dev.
— New 2nd
Validation

\

4

QUARTER 1 QUARTER 2 QUARTER 3

Feb Mar Apr May Jun Jul Aug Sep

B

QUARTER 4
Oct Nov Dec

atch Il

_ jve
=
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2"d Validation New Specifications
Moving Forward cont.

Next Action

U IBG members to concur on the BUR/FS and its
implementation.
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