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Background

 MEPS has proposed that member banks to revisit the 2nd Validation

specification involving the position of Code “5” in the Discretionary Data field.

 BWG member banks have agreed with the implementation during 4th BWG

Meeting on 2 Dec 2009 with condition that TWG agreed with the proposed

new specification.

 Following that, during TWG Meeting on 3 Dec 2009 all member banks have

agreed with the proposed new specification.

Rational

 To fine tune current method of handling business processing i.e 2nd Validation

 Business urgency – LHDN, AG i.e to allow product segment i.e AG or future

product e.g LHDN to use 2nd Validation rule for the transaction.

 Implementation will be effectively managed because it is packaged as under

same release.

 For new banks who go live in 2010 that need to develop based

on this new requirement.

2nd Validation New Specification
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Entry Details Record layout

2nd Validation Code 
(Code “5”) specified 

in Field 11

Details in next slide

2nd Validation New Specification

Current  2nd Validation Specification
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Current data specification

FIELD DATA NAME LENGTH / TYPE / 

OPTION

POSITION DATA

10 Reserved 2 AN 

Optional

75 – 76 <blank>

Not use currently

11 Discretionary 

Data

2 AN 

Optional

77 – Segment Code “0” = Government Transactions

“1” = Private Transactions

“2” = Over the Counter (OTC)

“3” = EPF Transactions

“4” = AG Type Transaction

”5” = 2nd Validation

78 – Element Code “0” = Internal Account

“1” = External Account

Issues with Segment Code spec

 Current “segment code” and “processing  code” (Code 5) data value resides in the same 

field, thus limiting the use of both in a transaction

o Cannot use Code “5” with others such as Government Transaction (Code 0), OTC 

(Code 2), AG Type (Code 4) etc.

 AG wants to have 2nd validation, but cannot be done due to this limitation.

 Limits future introduction of new product segment with  2nd Validation.

2nd Validation New Specification

Current  2nd Validation Specification
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Example of current file format

Discretionary 
Data to indicate 

2nd Validation

2nd Validation New Specification

Current  2nd Validation Specification
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Revised Data specification

FIELD DATA NAME LENGTH / TYPE / 

OPTION

POSITION DATA

10 Reserved 2 AN 

Optional

75 - Reserved <blank>

76 – Processing Code “0” = No 2nd validation (default)

”5” = 2nd Validation

11 Discretionary 

Data

2 AN 

Optional

77 – Segment Code “0” = Government Transactions

“1” = Private Transactions

“2” = Over the Counter (OTC)

“3” = EPF Transactions

“4” = AG Type Transaction

”5” = 2nd Validation

“6” = ESP Transaction

78 – Element Code “0” = Internal Account

“1” = External Account

2nd Validation Code (Code “5”) –
relocate from Position 77 to Position 76

Scope

 To segregate 2nd Validation from “segment code” to a new field.

 Include Code “6” in Discretionary Data to indicate ESP Transaction.

Rational

 To allow flexibility in defining product with specific processing requirement to also have 

2nd validation.

 To also introduce other processing rule besides 2nd Validation in future.

 To accommodate future product i.e. e-share, LHDN.

2nd Validation New Specification

New 2nd Validation Specification
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 ADDENDA REQUIREMENTS

Addenda Requirement for 2nd Validation remains unchanged.

 RETURNS

Returns processing remains unchanged.

 EPF TRANSACTION – SEGMENT CODE 3

 The fact that EPF has the 2nd Validation processing, OFI that generate the EPF

transaction MUST NOT include Code 5 (processing code).

 RFI upon receive EPF shall process as per current requirement.

 IBG Documentation

• IBG Message Format

– To add new transaction code and company entry description for HPC.

• IBG Operating Manual

– To include HPC

2nd Validation New Specification

New 2nd Validation Specification cont.
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Reserved Field Discretionary Data Field

<space> 5 1 0

2nd Validation New Specification

Example of the enhanced 2nd Validation File Format



© 2009 MEPS. Private and Confidential© 2009 MEPS. Private and Confidential Slide 9

2nd Validation New Specifications
Example of File without 2nd Validation requirements

Reserved Field Discretionary Data Field

<space> 0 1 0
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2nd Validation New Specifications
Moving Forward

Banks Implementation Scope & Strategy

 Applicable to all IBG banks.

Timeline

 To implement by Batch II of Electronic Share Payment

(ESP) implementation timeline i.e. Dec 2010.

BUR/FS Dev. 

– New 2nd

Validation

ESP BATCH II timeline

SIT

UAT

Migration

QUARTER 3

Jul            Aug            Sep 

QUARTER 4

Oct         Nov           Dec 

QUARTER 2

Apr             May          Jun

QUARTER 1

Jan             Feb             Mar 

TS  Dev.

System   Dev..

BUR/FS Dev. 

– e-Share 

Project
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2nd Validation New Specifications
Moving Forward cont.

Next Action

 IBG members to concur on the BUR/FS and its

implementation.


